
Out-of-State Bond Instructions 
 

With the limited exception of certain federally-funded projects, an out-of-  
state contractor working in Iowa must file a surety bond with the Iowa 
Division of Labor if the contract is in excess of $5,000.  This requirement applies 
to all out-of-state contractors, not just general contractors. 
 
The surety bond must be executed by a surety company authorized to do business 
in Iowa, and the bond must be continuous in nature until canceled by the surety 
company with not less than 30 days written notice to the contractor and the 
Division of Labor.  The bond is to cover all taxes, penalties, interest and related 
fees which may accrue to the State of Iowa or its subdivisions in the execution 
and performance of the contract. 
 
You may file either a blanket bond or a project bond.   A project bond must be 
five percent of the contract price or $1,000, whichever is greater.  A copy of your 
contract must accompany the project bond.   Instead of filing one or more project 
bonds, an out-of-state contractor may file a blanket bond in an amount of $50,000.   
Blanket bonds are only good for two years. 
 
Bonds must be prepared using one of the forms below, and, in most cases, power-
of-attorney forms must be attached.  Additional information on the bonding 
requirement, including a definition of contract price, is available in Iowa Code 
Chapter 91C and 875 Iowa Administrative Code Chapter 150. 
 
A bond bearing original signatures must be filed with the Division of Labor prior 
to beginning work.  If you enclose a copy of your bond and a self-addressed, 
stamped envelope, we will return a file-stamped copy of the bond to you. 
 
File bond at: 
 

Iowa Division of Labor 
Contractor Registration 
1000 East Grand Avenue 

Des Moines, IA  50319-0209 
Telephone (515) 242-5871 

FAX Number (515) 281-7995 
 



       CONTRACTOR REGISTRATION NO.:  _______________ 
 

STATE OF IOWA 
DIVISION OF LABOR 

OUT-OF-STATE CONTRACTOR 
BLANKET BOND 

 

KNOW ALL PERSONS BY THESE PRESENTS:   BOND NO. _____________ 

 
THAT _____________________________________ of ________________________________,  

           ("Principal")                           ("Mailing Address")  

________________________, and ________________________________________ are held and firmly  
          ("City & State")                                 ("Surety")  
bound unto the State of Iowa, Division of Labor, as the holder ("Obligee") in the penal sum of Fifty 
Thousand Dollars ($50,000) lawful money of the United States, to the payment of which sum, the 
Principal and Surety firmly bind themselves, their heirs, executors, successors, assigns and administrators, 
jointly and severally.  
 

This obligation arises because the Principal is an out-of-state contractor performing work subject 
to Iowa Code Chapter 91C (2009) in the State of Iowa.  

 
The Principal shall pay all taxes, including contributions due under the unemployment 

compensation insurance system, penalties, interest, and related fees, which may accrue to the State of 
Iowa, due to the Principal being an out-of-state contractor performing work in Iowa, then this bond to be 
void, otherwise to remain in full force and effect.  

 
This bond shall be continuous in nature until cancelled by the Surety with not less than thirty (30) 

days written notice to the Principal and to the Division of Labor, but shall not exceed the two year 
statutory time period allowed in Iowa Code Section 91C.7 (2009), whichever is less. 

 
The obligation of this bond shall be operative until released in the manner provided in Iowa Code 

Chapter 91C (2009).  
 
Executed this __________ day of ____________________, 20____.  

 
 
 
_______________________                              
Principal  
 
 
_______________________                          
Surety  

 
 

 
 
 



       CONTRACTOR REGISTRATION NO.:  _______________ 
 

STATE OF IOWA 
DIVISION OF LABOR 

OUT-OF-STATE CONTRACTOR 
PROJECT BOND 

 

KNOW ALL PERSONS BY THESE PRESENTS:   BOND NO. _____________ 

 
THAT _____________________________________ of ________________________________,  

           ("Principal")                           ("Mailing Address")  

________________________, and ________________________________________ are held and firmly  
          ("City & State")                                 ("Surety")  
bound unto the State of Iowa, Division of Labor, as the holder ("Obligee") in the penal sum of _________ 
______________________________ ($____________ ) lawful money of the United States, to the 
payment of which sum, the Principal and Surety firmly bind themselves, their heirs, executors, successors, 
assigns and administrators, jointly and severally.  
 

This obligation arises because the Principal is an out-of-state contractor covered by Iowa Code 
Chapter 91C (2009) and is performing or plans to perform the following work:  

 
Project:  
Property Owner:  
Construction Description:  
Address:  
Contract Price:       (copy of contract must be attached showing contract price)  
 
The Principal shall pay all taxes, including contributions due under the unemployment 

compensation insurance system, penalties, interest, and related fees, which may accrue to the State of 
Iowa, due to the Principal being an out-of-state contractor performing work in Iowa, then this bond to be 
void, otherwise to remain in full force and effect.  

 
This bond shall be continuous in nature until cancelled by the Surety with not less than thirty (30) 

days written notice to the Principal and to the Division of Labor.  
 
The obligation of this bond shall be operative until released in the manner provided in Iowa Code 

Chapter 91C (2009).  
 
Executed this __________ day of ____________________, 20____.  

 
 
 
_______________________                              
Principal  
 
 
_______________________                          
Surety  


	contractbondinstructions.pdf
	With the limited exception of certain federally-funded projects, an out-of- 
	Iowa Division of Labor
	Contractor Registration
	FAX Number (515) 281-7995



